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A state budget is not just a mechanism for funding public and private ventures throughout 
your state. While it does both of these things, at the heart of it all, your state’s budget is 
simply a list of priorities that matter most to those deciding the fiscal plan for the coming 
year. In fact, a state budget is one of the largest indicators of whether local officials are 
backing up the actions they expound on the campaign trail. Since your tax dollars make 
up the state budget, you have an inherent stake in how that money is spent. Thus, by 
being informed and involved, you are simply asking your local officials to spend your 
money in a wise and effective manner. 
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A state budget reveals the amount of money dedicated to priorities around the state, 
including education, children’s health-care initiatives, and statewide support services for 
children. When you study the budget, it is important to look at both the current budget 
and the previous years’ budgets to see the funding trends. For instance, if the current 
budget provides less education funding than the previous year’s budget, your education 
system is getting short-changed, even though the funding number may seem quite high. 
Keep in mind that even when the budget numbers are the same as the previous year, the 
schools will have less money to work with due to cost inflation. 
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Your state budget can tell you a lot of things about elected officials’ priorities. For 
example, if you find the amount going to children’s health-care services has slowly 
leveled off over the past three years, this may reveal that your elected officials believe 
other issues to be of higher priority. Or, the state might not be bringing in enough money 
to continue funding the program at such a high level. While at first glance your budget 
may not tell you much, the state’s fiscal priorities are woven all throughout the budget. 
It’s important that you advocate for change if you feel your state’s priorities are not on 
the right track. 
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Budget production procedures vary among state legislatures. States use different types of 
budgets, including line-item, program-based, performance-based, and modified zero-
based. Some states budget annually, while others budget on a biennial basis. Most state 
fiscal years end on June 30, although a few states follow a different schedule.  
 
Besides differing budget procedures, states utilize differing funding formulas for K–12 
education. In each state, the cost of educating students enrolled in public K–12 schools is 
divided between local, state, and federal resources. States develop educational funding 
formulas to determine the total amount of funds needed for each student and to establish 
the state’s share of those costs.  
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This method provides for a base-funding amount that is multiplied by a weight for 
each student. The weight factor varies depending on the perceived level of the 
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student’s educational needs. For example, higher funding levels are provided to students 
enrolled in special education, English language learner, or at-risk programs. 
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Some state funding systems have a structure that is similar to a traditional foundation 
formula but includes modifications which can cause it to function quite differently. The 
most common difference between a traditional and a modified foundation formula is that 
modified systems do not have a common foundation/base funding amount for all schools; 
instead, the foundation amount varies from district to district. 
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This type of formula allocates funding for education staff (teachers, administrators, and 
support staff), as well as other costs to districts based on total student enrollment. For 
example, a district might receive funding for one teaching position for every 20 students 
enrolled and one administrator position (principal or vice principal) for every 400 
students enrolled. 
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This less common school funding system provides an exact dollar amount per student. It 
is similar to the foundation method in that students with different education needs receive 
different amounts of funding. However, the states that use the dollar funding per student 
formula put into legislation the exact dollar level of funding that each student needs for 
education. 
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Two states, Pennsylvania and Rhode Island, have funding systems in legislation, but for 
all practical purposes these systems are not used. Instead, these states allocate funds to 
school districts based on what was received in the previous year, plus an inflation 
increase. Delaware uses a combination of a foundation formula and a teacher allocation 
system. The state of Hawaii operates as a single school district so it does not have a 
traditional state education funding formula. 
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In addition to education funding formulas, some states have required different amounts of 
funding to go directly to the instruction of students, with less distributed to administrative 
and other costs. The 65 Percent Solution is one example of this type of funding formula, 
requiring at least 65 percent of a school’s operational budget to be spent on classroom 
instruction. The PTA believes that it is critical for schools to direct every dollar possible 
to classroom instruction. The 65 Percent Solution, however, is fatally flawed and will 
hinder, not help, our nation’s schools in accomplishing the goal of providing every child 
with a well-rounded, high-quality education.  
 
Among other reasons, PTA opposes this initiative due to the misleading claim that by 
requiring school districts to spend 65 percent of their budget on classroom instruction, 
billions of additional dollars would be available for teachers and students. This 
gives the appearance of increasing classroom spending but does not actually 
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increase funding for public education. Rather, money would be shifted from the funding 
that pays for vital school services such as school nurses, counselors, librarians, and 
teacher training and curriculum to “in the classroom” purposes. “In the classroom” 
expenses were defined by the National Center for Education Statistics in 1980. There 
have been significant changes in instruction costs in the past 25 years. What’s more, 
school libraries and librarians are not included in the definition of instruction but 
uniforms for the football team are.  
 
Additional information on the 65 Percent Solution can be found in this toolkit. 
 
���
�����'������
Study the issues, do your homework, and communicate with your elected officials. Below 
are a few questions you can ask you local representatives to educate yourself: 

·  How did you vote on this year’s budget? Why did you vote this way? 
·  Why have you rescinded funding for program X?  
·  What issues concerning the education, health, and welfare of children are most 

important to you? 
·  Do you think the state is spending my tax dollars wisely? How can we make it better? 
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For information on your state’s budget procedures, visit the National Conference of State 
Legislatures’ website: www.ncsl.org/programs/fiscal/overview.htm. 
 
For information on your state’s education funding formula, visit the Education Commission 
of the States’ website: www.ecs.org/html/educationIssues/ECSStateNotes.asp?nIssueID=48. 
 
 
�	�
�	���	 �
������ 	�!�
�	�����	
�!��
�������"���
���#�
��"��!� ���	�� �	!�
���$��
�
�	��%	!!����	��	 �
���
�
�
��&�'�
�
��$��
�
�	��(�������(	�!��������������������
���&)�* ����
��������  �
�&�������*����
�
###+�
�+	��,
��������	���,-.,/0,-./0+�
!+�


